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In their advance to the South Pacific areas, tke Japaness used Hai-nen as & .
Junping-off place. Iarge-scals industrial, mining, and military constrwotioms S
were undortaken. After the island was returned to China, officials sent to take ' . .
over. the aiministration yielded to a desire for persomal greed and gain. Goods AN
wvere stolen and re-sold. Corruption and malpractice oharacterized the government, . i
thus making it impoasible to continue with the industrisl and mining development . . ' .
startod by the Japanesg. In fact, the corrupt officials served to stréngthenm the - . .~
Communiste on this island. . . . B

~The bandit leader, Hung Pai-ch'u, is at present the highest military sdvieor .
to the Cccmunist South China Bureau., Hie ambitious plans definitely include e
Hai-pan. Bir.e the end of VWorld War IT, the CommnnZets have zained consideradble
strength. Until March of this year, they were.still terrorising western Edi-pan,
RN Lin-kao Esier and Yai Hsien vere both attacked, under the plan to force a corridor
: S ) froam Ya1 Faien in the south to Lin-kao Hsien to the north. The Communists
e PO eventually intenled to take possession of the vestern portion of the island,

-~ N L AL At the time of the Communist attacks, Han Han-ying had just taken over the

‘ SRR S adninistration of Bai-nan, and Nationalist military strength was not strong

enough %0 cope with the situation. Ths 131st Brig had not yet been sent to
Hai-nen. Nevertheless, in the spring mop-up campaign, over 2,000 Communists
were routed from the western portion of the island. ‘

In the latter part of March, Fationalist troops began & search for Communiet
strongholds in the eastern Mlf of Hai.nan. Bandits under Ch'en Kuang-oh'iu and
Ch'en Wu-ying vere attacked and defeated. With the arrival of tde 131st Brig,
the Coainist base of operations in Ju-wan Shan was surrounded. Paniit remveants
8t1ll held the high mountains anl desp forest areas, ccming out now and then to
barass the communications centers and disrupt the routine funoctioning of the Y
military and econmmic aiministration of the island, ST

o SR n In the Ju-wan Shan region, situated betveen Ch'iung-shan Heien and Ch'eng-
. s ) asi Heien, there are tve Damdets, Ju-wan and Ju-k'uo. Although there are about
N : 200 dwellings in these two hamlets, all the inkaditants have either fle8 or been
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killed by the cmiatg. The ferms and Mveatook have been .taken over by the
Commnists. Thers 1s a place known a8 Mu-heueh-yuss, ip the nowthera pert of
Ju-wap Shan, which wae the seat of the Ch'immg-shan Huon--!!h'm-u& Hifen
Demooratio Govermment. Here party indoctrinmation classes were held. . Téwards
the end of July two Nationaliet regiments surrounded and wipsd out thé bandite
in Ju-van Shan. The Copmunists nov have only the hilly terrain end farests of
southwestera Hai-nan to rely on for & 1sst-ditch stapd. Their mein base will
probably be in Wu~chih Shan.

The Central Fews dgency reported on 8 Septembur that the main feres of
the Communists wad headed south with the intention of puehing into Yol Hpiem.
It e possibls that the Ccemsunists might send a force of about nzdm
shui axd then sbruptly advance toward T'eng-ch'iao to isolate Yu. san-n.
Thie posaible Communist threat against two important mining and indugtidnl
centers of Hai-pan is scmething we camnot afford to overlook, and consequently,
a regimsnt hag been sent to defend Yu-lin and San-ya. Another regiment dae &lso
been oMlered- to Ling-shui.

The Nationaliet troops plan a mop-up operation in ﬁn ubtul pert of
Hai.pan, in the Li-sm Shap regilon. If thia opont}ien iv ouooegeful, it will
then e possible to maks a direct attack on the nin Ceomuniet stronghtld to
the south.

Nationalist ‘strength in Hel.nan has inorsased greatly ninoo last your.
The 131lst Brig has been added to the 34,67h Peece-Preservatiou Corps troops. -
Recentiy it was decided to combine four Peace-Preservation Corps units into .
one drigade under the command of Lin Wo-hein, :

In order to coordinate the task of routing the Communists from their
hideouts in the eastern and western regions of the island, Hsu Ino-chun has
desn appointed commander of the western front, and Chang ch't-olmn‘, commander
of the 131st Brig, hes been appointed sommander of the eastern fromt
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